


Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2024

8 Taxation
Tax charged in the profit and loss account

2024 2023
£ £

Current taxation
UK corporation tax 18,136 7,702

The tax on the profit for the year is higher than the standard rate of corporation tax in the UK (2023 -
lower than the standard rate of corporation tax in the UK) of 25% (2023 - 19%).

The differences are reconciled below:

2024 2023
£ £
Profit/(loss) before tax 8,201 (524,809)
Corporation tax at standard rate 2,050 (99,714)
Effect of expense not deductible in determining taxable profit (tax
loss) 18,597 107,416
Marginal relief (2,511) -
Total tax charge 18,136 7,702

By virtue of its members, the company has been set up as a mutual trading company and as such the
tax charge for the year is only applied to its external investment income, being interest receivable.
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Strata Service Solutions Limited

Notes to the Financial Statements

Year Ended 31 March 2024

9 Intangible assets

Cost or valuation
At 1 April 2023
Additions
Disposals

At 31 March 2024

Amortisation

At 1 April 2023

Amortisation charge

Amortisation eliminated on disposals

At 31 March 2024
Carrying amount
At 31 March 2024
At 31 March 2023

10 Tangible assets

Cost or valuation
At 1 April 2023

Additions
At 31 March 2024

Depreciation
At 1 April 2023
Charge for the year

At 31 March 2024
Carrying amount
At 31 March 2024

At 31 March 2023
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Software Total
£ £
4,220,765 4,220,765
390,827 390,827
(9,293) (9,293)
4,602,299 4,602,299
2,902,571 2,902,571
401,815 401,815
(9,293) (9,293)
3,295,093 3,295,093
1,307,206 1,307,206
1,318,194 1,318,194
Computer
equipment Total
£
2,137,192 2,137,192
49,836 49,836
2,187,028 2,187,028
1,460,136 1,460,136
233,798 233,798
1,693,934 1,693,934
493,094 493,094
677,056 677,056




Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2024

11 Debtors
2024 2023
£ £
Trade debtors 136,177 188,532
Other debtors 5,757 11,476
Prepayments and accrued income 2,750,511 1,739,760
2,892,445 1,939,768
12 Creditors
2024 2023
£ £
Due within one year
Trade creditors 853,537 669
Corporation tax 18,136 7,702
Social security and other taxes 169,766 208,705
Outstanding defined contribution pension costs 53,454 48,383
Other creditors 3,469 3,513
Accrued expenses 1,534,675 1,137,867
2,633,037 1,406,839
Deferred income
Government grants 2,094,492 2,259,369
13 Obligations under leases and hire purchase contracts
Operating leases
The total of future minimum lease payments is as follows:
2024 2023
£ £
Not later than one year 71,013 71,103
Later than one year and not later than five years 41,477 112,580
112,490 183,683

Lease payments recognised as an expense in the year were £78,511 (2023: £53,527).
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2024

14 Pension and other schemes

Defined benefit pension schemes
Local Government Pension Scheme (LGPS)

The assets and liabilities of the scheme were transferred to the company on 1 November 2014 when
the employees, who are members of the scheme, were transferred to the company from East Devon
District Council, Teignbridge District Council and Exeter City Council. As part of the arrangements for
the transfer, the Councils have provided guarantees to meet their share of their respective liabilities to
the scheme in the event of the insolvency of the company.

The date of the most recent comprehensive actuarial valuation was 31 March 2024. Contributions are
set every three years as a result of the actuarial valuation of the Fund required by the Regulations.
The next actuarial valuation of the Fund will be carried out as at 31 March 2026 and will set
contributions for the period 1 April 2026 to 31 March 2029. There are no minimum funding
requirements in the LGPS but the contributions are generally set to target a funding level of 100%
using the actuarial valuation assumptions.

The total cost relating to defined benefit schemes for the year recognised in profit or loss as an
expense was £533,000 (2023 - £1,379,000).

Reconciliation of scheme assets and liabilities to assets and liabilities recognised
The amounts recognised in the balance sheet are as follows:

2024 2023

£ £
Fair value of scheme assets 14,466,000 12,426,000
Present value of defined benefit obligation (13,669,000) (13,063,000)
797,000 (637,000)
Impact of asset ceiling (*) (986,000) -
Defined benefit pension scheme deficit (189,000) (637,000)

(*) The asset ceiling applied at 31 March 2024 reflects that the company’s ability to realise the full
economic benefits of the net pensions asset of £797,000, calculated under the accounting standards
for post-employment benefits, through reductions in future employer's contributions is limited, due to
the company’s LGPS funding commitments.

Defined benefit obligation
Changes in the defined benefit obligation are as follows:
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2024

Present value at start of year

Current service cost

Interest cost

Benefits paid net of transfers in

Contributions by scheme participants

Change in demographic assumptions
Experience loss on defined benefit obligations
Change in financial assumptions

Present value at end of year

Fair value of scheme assets
Changes in the fair value of scheme assets are as follows:

Fair value at start of year

Interest income

Return on plan assets, excluding amounts included in interest income/(expense)
Employer contributions

Contributions by scheme participants

Benefits paid

Administrative expenses

Fair value at end of year

Analysis of assets
The major categories of scheme assets are as follows:

2024
£

13,063,000
507,000
628,000

(137,000)
179,000
(165,000)

33,000

(439,000)
13,669,000

2024
£

12,426,000
610,000
866,000
530,000
179,000

(137,000)

(8,000)
14,466,000

2024 2023
£ £
Cash and cash equivalents 326,000 148,000
Equity instruments 9,745,000 8,527,000
Debt instruments 3,287,000 2,657,000
Property 1,111,000 1,089,000
Other assets (3,000) 5,000
14,466,000 12,426,000

Return on scheme assets

2024 2023

£ £

Return on scheme assets 1,476,000 (165,000)
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2024

The pension scheme has not invested in any of the company's own financial instruments or in
properties or other assets used by the company.

The overall expected return on assets assumption is derived as the weighted average of the expected
returns from each of the main asset classes.

Principal actuarial assumptions
The principal actuarial assumptions at the balance sheet date are as follows:

2024 2023
% %
Discount rate 4.95 4.80
Future salary increases 3.90 3.90
Future pension increases 2.90 2.90
Inflation 3.15 3.10
Post retirement mortality assumptions
2024 2023
Years Years
Current UK pensioners at retirement age - male 22.00 22.00
Current UK pensioners at retirement age - female 23.00 23.00
Future UK pensioners at retirement age - male 23.00 23.00
Future UK pensioners at retirement age - female 24.00 24.00
15 Share capital
Allotted, called up and fully paid shares
2024 2023
No. £ No. £
Ordinary shares of £1 each 3 3 3 3

16 Commitments

Other financial commitments

The Company entered into one commitment at the year end relating to the Finance Convergence
project.

The total amount contracted for but not provided in the financial statements was £200,017 (2023 -
£237,136).
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2024

17 Related party transactions
Key management personnel

The directors are not remunerated from this company, other key management remuneration is as
follows:

Key management compensation

2024 2023

£ £
Salaries and other short term employee benefits 81,142 12,702
Post-employment benefits 15,660 2,121
Consultants fees - 232,830
96,802 247,653

Summary of transactions with other related parties

Entities with joint control over the company

The company recognised turnover of £9,451 579 (2023: £9,331,188) to the Councils which jointly
control it. At the year end £136,177 (2023: £188,518) was owed to the company by the Councils.

Entities under common control

During the year an entity under common control received services from the company to the value of
£1,358 (2023: £1,402). At the year end £nil (2023: £nil) was owed to the company by the company
under common control.
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Strata Service Solutions Limited

Detailed Profit and Loss Account
Year Ended 31 March 2024

Turnover
Fee income
Grant income

Cost of sales

Opening stock

Closing stock

Wages and salaries

Staff NIC (Employers)

Staff pensions (Defined benefit)
Staff training

Other employment costs

Gross profit
Gross profit (%)

Administrative expenses
Administrative expenses

Operating loss

Other interest receivable and similar income

Other finance income

Interest payable and similar charges
Interest on defined benefit pension scheme

Profit/(loss) before tax

2024 2023
£ £
8,817,579 8,207,098
635,613 1,125,636
9,453,192 9,332,734
(16,948) (11,268)
24,970 16,947
(2,072,793) (2,905,922)
(282,338) (260,380)
(507,000) (1,127,000)
(34,994) (20,433)
(46,712) (5,539)
(3,835,815) (4,313,595)
5,617,377 5,019,139
59.42% 53.78%
(5,673,765) (5,339,485)
(56,388) (320,346)
(82,589) (40,537)
(18,000) (245,000)
8,201 (524,809)

This page does not form part of the statutory financial statements.
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Strata Service Solutions Limited

Detailed Profit and Loss Account
Year Ended 31 March 2024

Administration costs

Repairs and maintenance

Telephone and fax

Licences and support

Office expenses

Computer software and maintenance costs
Printing, postage and stationery

Trade subscriptions

Sundry expenses

Travel and subsistence

Advertising

Auditor's remuneration

Internal audit costs

Legal and professional

Bank charges

Amortisation of intangible assets
Depreciation of computer equipment (owned)
(Profit)/loss on disposal of tangible fixed assets

2024 2023

£ £

10,992 14,561
404,555 360,149
1,563,400 1,128,167
= 550
2,012,771 2,170,207
627,807 644,102
17,310 18,177
38,660 67,940
6,034 5,352
129,379 138,232
12,700 7,500
9,783 9,100
203,338 113,062
1,423 1,826
401,815 426,607
233,798 222,382

- 11,571
5,673,765 5,339,485

This page does not form part of the statutory financial statements.
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